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Independent Auditor’s Report  
 

To the Shareholders and Board of Directors of “SOCAR-AQS” LLC: 

 

Our opinion  

In our opinion, the consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of “SOCAR-AQS” LLC (the “Company”) and its subsidiaries (together – the 
“Group”) as at 31 December 2023, and the Group’s consolidated financial performance and consolidated 
cash flows for the year then ended in accordance with IFRS Accounting Standards. 

What we have audited 

The Group’s consolidated financial statements comprise: 

 the consolidated statement of financial position as at 31 December 2023; 

 the consolidated statement of profit or loss and other comprehensive income for the year then ended; 

 the consolidated statement of changes in equity for the year then ended; 

 the consolidated statement of cash flows for the year then ended; and 

 the notes to the consolidated financial statements, comprising material accounting policy information 
and other explanatory information.  

Basis for opinion  

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 
the consolidated financial statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Independence 

We are independent of the Group in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the International Ethics 
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in 
accordance with the IESBA Code.  

Responsibilities of management and those charged with governance for the 
consolidated financial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with IFRS Accounting Standards, and for such internal control as management 
determines is necessary to enable the preparation of consolidated financial statements that are free from 
material misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, management is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Group or 
to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Group’s financial reporting process. 



 

Auditor’s responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these consolidated financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a 
going concern.  

 Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision and performance of the Group audit. We remain 
solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.  

 

 

28 December 2024 

Baku, the Republic of Azerbaijan 
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In Azerbaijani Manats Note 2023 2022 
     

Revenue 22  95,172,174   89,702,514  
Cost of services 23  (100,008,997)  (98,959,105) 
     
     

Gross loss  (4,836,823)  (9,256,591) 
     

General and administrative expenses  24 (23,199,879)  (33,387,748) 
Net charge for expected credit losses on financial and contract 
assets 17 

  
(12,632,089) (12,882,412) 

Other income less expenses 25  261,482   54,870,253  
     
     

Operating loss   (40,407,309) (656,498) 
    

Finance costs and finance income 26  (4,850,218)  (5,129,555) 
Foreign exchange loss/gain   (1,487,645)  3,214,995  
Share of results of joint ventures 10  26,927,000   23,994,026  
     
     

(Loss)/profit before income tax  (19,818,172) 21,422,968 
    

Income tax benefit/(expense) 27 111,145 (8,772,740)  
     
     

(LOSS)/PROFIT FOR THE YEAR  (19,707,027)  12,650,228 
     
    

Other comprehensive income/(loss):    
Translation of financial information of foreign operations to 

presentation currency 
  

  710,241 
 

 (1,574,553) 
    
    

    
TOTAL COMPREHENSIVE (LOSS)/ INCOME FOR THE YEAR  (18,996,786)  11,075,675 
    
    
     

Total comprehensive (loss)/income is attributable to:    
- Owners  (18,996,786) 11,075,675 
- Non-controlling interest   -   -  
    
    

Total comprehensive (loss) / income for the year  (18,996,786)  11,075,675 
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  Attributable to owners of the Group    

In Azerbaijani Manats  

Charter 
capital 

Other  
reserves 

Retained 
Earnings 

Translation 
reserves 

Total  Non-
controlling  

interest 

Total 
Equity 

          
          
Balance at 1 January 2022   571,372   138,641,351   32,759,534   (1,035,934)  170,936,323   9,500   170,945,823 
          
          
Total comprehensive income for2022   -   -   12,650,228   (1,574,553)  11,075,675   -   11,075,675 
          
          
Balance at 31 December 2022   571,372   138,641,351   45,409,762   (2,610,487)  182,011,998   9,500   182,021,498 
          
          
Total comprehensive loss for 2023   -   -   (19,707,027)  710,241   (18,996,786)  -   (18,996,786) 
          
          
Balance at 31 December 2023   571,372   138,641,351   25,702,735   (1,900,246)  163,015,212   9,500  163,024,712 
          

 


